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NATIONAL INSTITUTE OF HOMOEQPATHY

SCHEDULES FORMING PART OF ACCOUNTS FOR THE PERIOD ENDED 31°" MARCH 2016
SCHEDULE 24 — SIGNIFICANT ACCOUNTING POLICIES

Principal activities of the Institute are to impart education, provide health care facilities and promoting
research activities in Homoeopathy.
1. ACCOUNTING CONVENTION

(i) The financial statements are prepared on the basis of historical cost convention, unless otherwise
stated and on the accrual methed of accounting.

(i) Government Grants, against which sanction orders are issued within 31% March are taken into account
as income for that financial year, on accrual basis,

(i) The Institute’s accounts reflect the utiksation of the grants receivedireceivable from the Government of
India and other related incomes received/accrued up to 31™ March. Therefore, liabilities, though
known and admissible, are provided for in the accounts of respective year only to the extent of fund
available.

(iv} All other known incomes, if accrued within 31" March, whether received or not, are taken into account
on accrual basis.

(v) Liabilities for expenses over Rs 1000/ to the extent known, up to a cut-off date and admissible are
accounted for, Similarly, payments in advance for subsequent accounting period are accounted for as
advance/pre-paid expenses.

2. FIXED ASSETS

For any expenditure incurred for creation of Capital Asset utilizing Grant received for the purpose and for
purchase of other assets the Corpus/Capital Fund Account is credited by capitalizing from the Earmarked
Fund for Capital Grant and General Plan Grants recaived (the balance available plan grant is utilized for
revenue expenditure). When the Assets are sold/icondemned or otherwise disposed off, the respective
assel account is credited by the written down book value of the asset and the difference between written
down value and net realized value is exhibited as profitioss on disposal of obsolete assets and
credited/debited to income and expenditure account respectively.

Assets are shown at gross value less accumulated depreciation provided In the accounts upto the end of
the year,
3, DEPRECIATION AND A ON OF LEASEHOLD LAND

Depreciation on assets has been calculated on the provisional method on the written down value of the
assets at the prevailing rates of depreciation specified in the Income Tax Act, 1961 as amended from time
to ime. The depreciation has been provided in the books on additions to the assets and put to use during
the year for a period of less than 180 days in the financial year is provided at 50% of the prescribed rates.
The total depreciation calculated on all depreciable assets during the year, is provided for by charging the
Income and Expenditure Account and for the depreciation accumulated upto 2014-15 not provided for in
the books as per audit has been debited to Prior Period Adjustment Account
A
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4. FOREIGN CURRENCY TRANSACTIONS

Transactions denominated in foreign currency are accounted in INR {Indian Rupee) at the exchange rate
prevailing on the date of transaction. No expenditure in foreign currency has been incurred by the Institute
during the current and previous year.

5. RETIREMENT BENEFITS
No liabilty lowards gratuity payable on death / retirement / termination of employees including leave

encashment benefit is provided on actuarial basis in the accounts. All such retirement benefits ans
recorded on the basis of actual payment.

8. SET OFF

Advances to staff and third parties are set off against the corresponding liabilities by charging the relevant
expenditure, to the extent linked,

7. INVESTMENT
The Instifute has no Investment other than Term Deposits in the Nationalilsed Banks. As per Mamorandum

of Association, Rules and Regulations and Bye Laws of the Institute, the Institute’s entire investment are
made with Naticnalised Bank in Short Term Bank deposits.

8. INVENTORY VALUATION
Medicines and consumables purchased by the Institute has duly been recorded and maintained by
dispensary and store. Quantitative details are available with respective depariment. The value of stock as
at the yearend has not baen incorporated in the bocks,
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5 FORMING LT QF Al

£ L

1 Liability for land preméum / salami of Re.87.17 lakhs and Rs.2 98 lakh for lease rental are contingent on the
demand fram the State Government,

2 Capital Commitmants

R 1149.61 Lakh stands as advance to NPCC for construction of Academic eum Library Building If & Il phase
ag on 31st March, 2015 against tolal cost of Rs,1972.00 . During the year Rs.474.15 lakh paid to MPCCL for
Phase 2 & 3 of Academic Building. Rs.75.00 lakh paid to CPWD for Hospital Building Renovation.

3 The Institute during the accounting year 201518 received Rs.2100.00 lakhs towards Plan Grants, Rs. 250,00

lakhs towards Non Pian Grant and Rs.500.00 lakhs as Grant for Capital Expenditure in addition to unutiised
grant of Rs.50.00. The grants, as per accounts, have been utilised as follows:

Plan Grant Heorvpian Grank for Capital

Grant =
iRslakhel (Rslakhs) (Rslakhs)
Revenue Expenditure (net of other incomes) 3,330.03 24581
Capital Expenditure 7685 0.00 549,15
Excess of Expenditure over income Transferred 1o Corpus/Capital Fund -1356.58 319 0
Grant in Ald Receivable 0 o 0.00
Total 2,100.00 250.00 54915

4 An amount of Rs. 76.85 lakhs was incumred out of Plan Grants as Capital Expenditure to acquire the following

a5ees -

Es. in lakhs

a) Plant, Machinery & Equipment: 10.17

b} Fumiture & Fixture: 9.87

¢) Office Egipment 0.39

d) Library Books 293

&) Loboratory Equipments 0.00

T} Building 51.82

e) Computer & Accessones 1.67
76.85

The Institute maintained current account under Flexi Fixed Deposit system. Under this system bank transfer
the avaitable fund in excess of Rs.2 50 lakh to a flexible ficed deposit account, eaming interest. The bank
automatically transfer the required money out of flexi fixed deposit account on presantation of cheque before
the bank in excess of Rs.2 50 lakh fo make up the shortfall and keeping a balance of R5.2.50 lakh in fhe
current account al the end of the day. The current account of the instiute shows a overdraft balance of
Rs.69.38 lakhs as on 31s1 March, 2016 due to issue of cheques not prasenied to bank within the date.
However, there is a balance of Rs.1515.81 lakhs in the linked flexi deposit account as on that date with the
bank. The balance of flexi fixed deposit account included in the Deposit Accoun balance of the Institule,

Separate books of accounts are maintained for Endowment / Earmarked Funed excapl New Pension Scheme
(NFS) Fund and Earmarked Fund for Grant for Capital Expenditure The closing batances of all the funds
représent bank balances and grants recelvable from Central Government. Receipts and payments of the Sub
Funds, books of accounts of which are maintained separately, for the year incorporated in the General Fund
Bock. The fund utiised out of Fund for Grant for Capital Expenditure during the year transferred fo
CapitaliCorpus Fund leaving the unutilised amount as balance of the Fund.
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NATIONAL INSTITUTE OF HOMOEOPATHY
SCHEDULES FORMING PART OF ACCOUNTS FOR THE YEAR ENDED 315T MARCH 2018

| gent Liabilities and Notes on Accounts o year ended 31st March, 2016
T In the opinion of the Management, the currenl assels, loans and advances have a value on realisation in the
ondnary cowrse of business, equal af least to the aggregate amount shown in the Balanoe Sheel,

B Taxabion The Institute is exempted from payment of Income Tax u's 10{23C) (llac) of Income Tax Act, 1961,

9 The comesponding figures for the previous year have been regrouped / rearranged, wherever necassary,

10 Schedules 1 to 25 are annexed to and form an integral part of the Balance Sheat as at 315t March, 2016 and
the Income & Expenditure Account for the year ended on that date.
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FOR THE YEAR 2015-16

| GENERAL PROVIDENT FUND
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