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NATIONAL INSTITUTE OF HOMOEOPATHY
SCHEDULES FORMING PART OF ACCOUNTS FOR 

THE YEAR ENDED 31ST MARCH 2024

SCHEDULE 24 - SIGNIFICANT ACCOUNTING POLICIES 

 Principal activities of the Institute are to impart education, provide health care 
facilities and promoting research activities in Homoeopathy. 

1.  ACCOUNTING CONVENTION
(i) The nancial statements are prepared on the basis of historical cost 

convention, unless otherwise stated and on the accrual method of accounting 
and ongoing concern concept.

(ii) Government Grants, against which sanction orders are issued within 31st 
March but amount of Grants received in subsequent year are taken into 
account for that nancial year, on accrual basis. 

(iii) The Institute's accounts reect the utilisation of the grants received/receivable 
from the Government of India and other related incomes received/accrued up 
to 31st March. Further, known and admissible liabilities, are also provided for in 
the accounts.  

(iv) All other known incomes, if accrued within 31st March, are taken into account 
on accrual basis.

(v) Known liabilities for expenses over Rs.1000/-, up to a cut-off date 31st May are 
considered as admissible and are accounted for. Similarly, payments of 
advances in the subsequent nancial year are also accounted for as advance/ 
prepaid expenses.

2.  FIXED ASSETS 
 Expenditure incurred for creation of Capital Asset out of the Grants received 

for the purpose and for purchase of other assets, the Corpus/Capital Fund is 
credited to the extent of utilization of fund for purchase of capital asset. When 
the Assets are sold/condemned or otherwise disposed off, the respective asset 
account is credited by the written down book value of the asset and the 
difference between written down value and net realized value is exhibited as 
prot/loss on disposal of obsolete assets and credited/debited to income and 
expenditure account respectively. 

 Assets are shown at gross value less accumulated depreciation provided in 
the accounts upto the end of the year. 
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3.  DEPRECIATION 
 Depreciation on assets has been calculated on the written down value method at 

the prevailing rates of depreciation specied in the Income Tax Act, 1961 as 
amended from time to time. The depreciation has been provided in the books on 
additions to the assets and put to use during the year. Depreciation is provided at 
the rate of 50% of the prescribed rates when the assets are purchased for a period 
of less than 180 days in a nancial year. The total depreciation calculated on all 
depreciable assets during the year, is provided for by charging the Income and 
Expenditure Account. An amount equal to the amount of depreciation provided on 
assets created out of Government Grant has been withdrawn from Capital / 
Corpus Fund and credited to Income & Expenditure Account as per the provisions 
of Accounting Standard-12.  Assets valued for Rs.5,000/- or below Rs. 5,000/- 
each are fully provided in the Income & Expenditure Account.  Depreciation on 
assets has been calculated on the written down value method at the prevailing 
rates of depreciation specied in the Income Tax Act, 1961 as amended from time 
to time. The depreciation has been provided in the books on additions to the 
assets and put to use during the year. Depreciation is provided at the rate of 50% 
of the prescribed rates when the assets are purchased for a period of less than 
180 days in a nancial year. The total depreciation calculated on all depreciable 
assets during the year, is provided for by charging the Income and Expenditure 
Account. An amount equal to the amount of depreciation provided on assets 
created out of Government Grant has been withdrawn from Capital / Corpus Fund 
and credited to Income & Expenditure Account as per the provisions of 
Accounting Standard-12.  Assets valued for Rs.5,000/- or below Rs. 5,000/- each 
are fully provided in the Income & Expenditure Account.

4.  FLEXI FIXED DEPOSIT
 The Institute maintained bank account with Bank of Baroda with Flexi Fixed 

Deposit facility. Under this system bank transfer the available fund in excess of 
Rs.2.50 lakh to a related exible xed deposit account, having same bank 
account number, for earning interest.  The bank automatically transfers the fund 
to the exi deposit or vice versa on the basis of availability of fund or submission of 
payment advice through PFMS or Cheque amount exceeds Rs. 2.50 lakh. Thus, a 
positive balance of Rs. 2.50 lakh or less always remains in bank account at the 
end of the day. The balance of exi xed deposit account included in the Deposit 
Account balance of the Institute.   

5.  FOREIGN CURRENCY TRANSACTIONS
 Transactions denominated in foreign currency are accounted in INR (Indian 

Rupee) at the exchange rate prevailing on the date of transaction. No transaction 
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in foreign currency has been incurred by the Institute during the current and 
previous year. 

6.  RETIREMENT BENEFITS
 No liability towards gratuity payable on death / retirement / termination of 

employees including leave encashment benet is provided on actuarial basis in 
the accounts in absence of specic fund from the Ministry. All such retirement 
benets are paid on the actual basis. 

7.  MISCELLANEOUS EXPENDITURE 
 Deferred revenue expenditure is written off over a period of 5 years from the year it 

is incurred. 

8.  INVESTMENT 
 The Institute has no Investment other than Term Deposits with the Nationalized 

Banks. As per Memorandum of Association, Rules and Regulations and Bye Laws 
of the Institute, the Institute's entire deposits are made with Nationalized Bank in 
Short Term Bank deposits. 

9.  INVENTORY VALUATION  
 Value of Medicines & Accessories has been accounted for at cost basis in the 

books of accounts under FIFO method and as certied by the management.

10.  SET OFF
 Advances to staff and third parties are set off against the corresponding liabilities / 

assets by charging the relevant expenditure, to the extent linked.
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AYUSH OUSHADHI GUNVATTA 

EVUM UTTPADAN SAMVARDHAN 
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